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e productio: wapsciby of the entdre ncavy wadusicy at tu: cnd of I9hT

(atc; 19%6?) wap 166,000,000 R el Toss at the end of 1947 to 245,600,000 Ri.
The actual production of heavy usiustry in 1247 reached the velu. of
156,000,000 RA.

25X1A

te incresse in capacity is to bu atirdibatsd t¢ bz following caasus:
a. FPoundation of now firus.

b. Throagh mecondtractdon of scvoersdl dissantled Ulomo, es for example
Welse-donsici. Mindug in LYUT waz able to utilise 5. porceat of its
capaciby, which, in view of the extraordianrily difficult situmtion
in which this branch of Zndustry wac operating, constiwates a notable
performance, Disazntling, which was espoclally noteworthy in tnis
bransch and was atill beiup carriac ocut la 1547, mist be regarded as
the principal reason that Ll avalleblo capacity could be utilized
not even approxdmately %o its Iu)) extent.

I netallurgy an increase oI tiua yearly capacity of thichk sheet lron frow
21,00 000 toos was zonzhi, This rarch of ladistrs also covld utilize
only 56 percent of its capacity. ‘

1. the tubber and asbostos iudustries 37 persent of the capacity could be
uged and The o re wag eacuolactory, while Linuid fuel could likewise be
provided 2t 88 parcentof capacity and thus Jumilshed 3 meall ceatribution
to alleviate the furel shortuze.

The absolutely necessary luncrease of capaclity in the pharmacentical field
could be solved satlefoctorily in sop. measure: at the conclasion of 19K7
it reaoned 11.5 millien R, thus reachting a utlidzetion of approxd-

nately 56 percent of capacity. It is o be coneidered that this utilize-
tion must b undersicod as production determincd in relation te the capacity
reached at the end of the year; therefore, it zives nn absclute picture of
actual perfomance.

Thae stone and earth industhyy proup at-alued a pmodechion of 49,893,000 RY,
or 70 percent of capacity.

3. The production level reached by 1 danuarcy 19L3, on the vasis of the groups of

' fims  included in 1947, ralsed the wied 1247 preduction in comparison to
1946 by avout 14 percent. From ths attached table it is ovicent that the
largest upswing wag accomplished in textiles and clothing, wood, aetaliuvrgy,
machine eonstruction, anc ehimistry. The upswing which the texlile and
elothing group mede wap esse:tially cauged by the dellvery of raw materials
while the 4.50 porewnt produstion increase over 1946 in the wood industry
18 a result of wooden lpusi constructlon. The increase of metallurgical
vroduction is naturaliv connected withi the increzse of macuaiue construction.
Bles thr | - . Ol e Clwiaical ludusury 13 to be attributed

to these causcer.

Conditions under which industry worksd in 197

L. The prinoipal noteworthy provloms under which industry worked in 1947 were the
apperent shortmges in the fields of material procaremrent, tuel, supply of rav
materials, means of transporit, labor, etc.

25X1A -“.ommb: Tha remaluder of seation ) and a1l of mections 5 and 6 wers
cnittea Tiom whe copy.) .
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-General. survey v
ofe. " In considering the situetion of industry 1t should not be forgotten that the
- winterdzing of plants in the past quarter could b cerried out 16 60 pereent
, . - only, since the negessary building end suxiliary materials were not aveaile
< v able. - The machines which stand thus wnprotected are suffering greatly under
T ovrrent conditions,which is by no means beerdble in our present situztion. .
7. Of. gourse, not onily machines in generval - but alse labor asuffer under these -
- trying conditions, The mechines avallable o industry sre in need of overw
% ‘haul and repair because of their age and cxcessive use. If the state of

affalrs forces improvization now and then, it ig mosily done at the expense
of. zﬁfget,gug‘lity\ of the goods. . ‘

1 there is no longer a profitable operation of enterprises, because of the
doesrestricting laws and the inasdequate number of price increases granted,
hguld be clear in the prescnt stato of affalrs. In this respect,only the
Mansfeld plant need be mentionsd. ﬂt?ormnmt: _Nensfeld is being  25X1A
‘heavily subsidized by the government of Saxony-Anhait . ) 25X1A

‘% would be desirable for an orderly conduct of buginess that surveys be
. made of the disposition of goods. Twms; for example, 1t is not entirely
“evident what happens to the mined coal.  Sinece suoh knowledge, hovever, is
_ one of the crucial points, abuolute clarity should pravall in this matter,
o+ o - It is not possible to obtain e clour pieture on the basis of presently
n ‘exlsting surveys and statistics. Apparently seversl servlces are maelcing
efforts to achleve obacurity instead of clarliy.
~ If'on the basis of the avellable poor stetistical waterial a stabemcnt on the
. priee development is o be made, then it can ondy be said that the small
price inereasea granted above the 1946 level ave Lumaterlal,
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